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E.O. 11652: N/A 
TAGS: AFIN, EAID, PE 

SUBJECT: PROPOSED INCREASE IN IMF/IBRD STAFF SALARIES 

REF: STATE 043945 

DURING COURSE FEB. 24 MEETING EMBASSY ECON COUNSELOR 
RAISED QUESTION POSSIBLE MARCH 1 FUND/BANK STAFF SALARY INCREASES 
WITH LUIS BORDO, GENERAL MANAGER, BANCO CENTRAL AND 
ECONOMIC ADVISOR TO MINISTER OF ECONOMY AND FIANCE. 

DRAWING ON REFTEL, ECON COUN OUTLINED REASONS WHY USG 
IS OPPOSED TO A COST OF LIVING INCREASE FOR FUND/BANK 
STAFF UNTIL JOINT COMMITEE REPORT IS ISSUED AT MID-YEAR. 

BORDO AGREED THAT SALARY INCREASES MIGHT WELL BE COUNTER 
PRODUCTIVE AT THIS TIME, AND STATED THAT HE WOULD BE IN 
CONTACT WITH PERU'S EXECUTIVE DIRECTOR SHORTLY ON THIS 
MATTER. 

DECON: 2/24/79. 
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